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About Globalscope

What we do

Our focus is on mergers and acquisitions (M&A). This often
includes representing clients who wish to divest or acquire a
company and advising our clients on the related fine details
including, for example, restructuring, international joint
ventures and licensing initiatives.

We work with the senior management of private and public
companies as well as private equity firms.

Who we are

Why we do it
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With 20- 25% of all M&A transactions being crdssder
(defined in this report as involving buyers from a different
country to the target company), it is essential for our
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targets, to have access to an international network of
corporate finance advisors.

Globalscope was founded in 1987 when a small group of entrepreneurial corporate finance and business advisers came togethe

to support clients in croskorder transactions.

We now have 51 member firms, with more than 500 professionals on the ground across 41 countries:

AFRICA
South Africa Fieldstone Africa
AMERICAS
Argentina Ficus Capital
Brazil Guarita & Associados
Canada Osprey Capital Partners Inc.
Mexico Allegiance Capital Corporation
United States Allegiance Capital Corporation
Brooks, Houghton & Company
Greif & Co.
MelCap Partners
Paramax Corporation
Panama Insignia Financial Advisors
Uruguay Ficus Capital S.A.
ASIAPAC
Australia Terrain Capital
Tomkins Turner
China Beijing HRS Consulting
India MAPE Advisory Group Pvt Ltd
RCS Advisors (India) Pvt. Ltd.
Indonesia Naxel iPartners
Japan Kaede Financial Advisory Inc.
Singapore Stirling Coleman
South Korea H-Partners Korea
Vietnam Nexus Group

GLOBALSCOPE

INTERNATIONAL M&A ADVISORS

EUROPE

Armenia
Belarus
Belgium
Croatia

Czech Republic
Denmark
Finland

France

Georgia
Germany

Greece
Hungary
Israel
Italy

Luxembourg
Netherlands

Norway
Poland

Portugal

Russia

Spain

Sweden
Switzerland
Ukraine

United Kingdom

EV Consulting

Capital Times

Common Ground Corporate Finance
D NXzo&APariners

Venture Investors Corporate Finance
Dansk Merchant Capital A/S
Summa Capital

Atout Capital

CMW Corporate Finance
Alliance Group Capital

CCIl Management

CatCap

Transfer Partners Group
First Athens Corporate Finance SA
Heal Partners

Portofino Investments
Benedetti & Associates
Palladio Corporate Finance
Tenzing Partners SA

DEX international M&A
Stratégique

Impello Management AS
Augeo Ventures

Aventis Capital

Bluemint Capital

RB Partners

NEXT Corporate Finance
Jarl Securities
InternationalScope Ltd.
Capital Times

Corbett Keeling

Silverpeak
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Definitions and notes

Definitions
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document calculates TEV as follows:
AFor transaction data, by reference to the target company of each transaction, from the transaction consideration, shaity of eq
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AFor listed company data, from the listed share price of each company, together with known details of its capital strdcitiregiissued

shares and net debt, as at the stated date.

EBITDAG O Ny Ay3& . STF2NB LYyGSNBads ¢FEXZ 5SLINBOALGAZY YR Y2NI A&l d

9. L¢5! A& | odzaraySaaQ ySi AyOd2YS gAldK AyGSNBaids G Ex§tdrtheBaSHLING OA

generation rate of a business. The analysis in this document calculates EBITDA as follows:
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value as at the transaction date,
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where the required data is disclosed. Where appropriate, the analysis in this document uses weighted averages calcollated: as f
AFor transaction data analysis, selected transaction TEV/EBITDA Multiples, within a given six month period, are weidbteddsy tee
SFOK NI yalOlAaz2yQa NBLR2NISR O2yaARSNIGAZ2Y 2NJ aldNIyal OliArzy @ f
AFor listed company data analysis, selected listed company TEV/EBITDA Multiples, on the stated date, are weighted byoefactnce
ftAaUSR O2YLIl yeQa ¢9+%
A Anomalous outlying data points are excluded.

Size

The size classifications used in this document are Globalscope defined limits with respect to the value of the inclualsibisos listed

companies as follows:

AFor transaction data, transactions are included where the TEV of the target is disclosed and identified by Capital ¢@r@sitszithan
or equal to $5m (All Market Transactions), or greater than or equal to $5m and lower than or equal to $150mNlicWerket
Transactions).

AFor listed company data, companies are included where there is a stock market listing, and a TEV of the company thseidsadigcl
identified by Capital IQ as being greater than or equal to $5m (All Market Listed Companies), or greater than or equahtbl®&er
than or equal to $150m (Lowevid Market Listed Companies).

Sectors
The sector classifications used in this document are Globalscope defined aggregations of similar business activitiesimsectors
defined by reference to the primary Capital 1Q industry classification as follows:

AFor transaction data, the target company of each transaction,
AFor listed company data, each listed company.

Regions

The regional classifications used in this document are defined by reference to the Capital IQ regional classificatars.as foll
AFor transaction data, the target company of each transaction,

AFor listed company data, each listed company.

Note on using multiples for business valuation:

It is important to note that TEV/EBITDA Multiples calculated as set out above and applied to the EBITDA of a typioa ioeudeet
business would, in the majority of cases, be expected to overstate the value of the business. This can in part be diet itofihet of a
combination of the following factors:

AA discount may be applied due to reduced liquidity of shares in a lavieimarket business,

AA premium may be applied due to the additional value of owning a controlling equity share,

AA (perceived) lack of transparency with respecttoaleWer R Y I NJ S o0dzaAySaaQ I FFIFANREZ

A a¢c9o9+xé¢ Aa o6laSR 2y FT2NBOlIald LINRPTAGE O06KAOK dzadzr tt & |aadzyS 3INRS
Data supplied by: Data analysed by:
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Globalscope Conference
Highlights of discussions from the latest
Globalscope conference held in Dallas, USA

New developments
Conference report

Global M&A market landscape
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Lowermid market sector highlights
($5-150m enterprise value transactions)




New developments

Valuation multiples at historic peak
2016 H1

Synopsis

In the six months to June 2016 the global average LéwidrMarket Transactions TEV/EBITDA Multiple has fallen slightly to 9.1
from 9.6 for the previous 6 months. This latest business valuation indicator is based on an analysis of 20,208 tramstetions i

period, of which 24% were categorised as cfosgler.

GRUBSIC:.& Rantners
CORPORATEIFINANCE

TMT sector companies commanded the highest valuations, with -bicMarket Transactions TEV/EBITDA Multiples

averaging 10.7. This is in contrast to the Industrials sector where the average was 8.1; this has fallen from the pi&vious ha

year, where it was 8.6.

Network expansion
Six leading M&A firms join Globalscope

Synopsis

At the recent semannual conference in Dallas, Globalscope
LINBAARSY(l wdzaaStf 50Q tol I
Globalscope Network: Atout Capifaiince > D NXzo A
Partners Croatig, MelCap PartnerdJSA, Brooks, Houghton &
CompanySA, Fieldstone Afric§puth Africy and EV
Consulting Armenig.

Rodolphe Ossola, Partner of Atout Capital commented:

aW2AYAyYy3 Df 206 I
very exciting project for Atout
Capital. We are looking forward to
sharing business opportunities wit
talented M&A professionals all
around the world for the benefit of
our clients and offering a gateway
F2NJ CNYyOSsz | f

New members...

00,

New Members:

L
ATOUT CAPITAL
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| © BROOKS, HOUGHTON & COMPANY, INC,

Merchant Banking for the Middle Market
FIELDSTONE
AFRICA
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Conference report

Synopsis

At the 20th semiannual conference, hosted by Allegiance
Capital Corporation, more than 65 delegates met in Dallas to
discuss deal opportunities, hear from local industry and M&A
experts, and develop the network. Allegiance prepared an

outstanding programme which included an extravagant Texas headlines in the last

cowboythemed blue jeans dinner/dance and guest speakers

including Dr. Ray Perryman, who spoke on Texas and the U.S. ber of e
economy; and Robert Dye, Chief Economist at Comerica Bank Greatest number of transactions:

who talked about the state of the U.S. economy.

Host member firm:

The conference was hosted by

Allegiance Capital Corporation, a _Allegiance
Dallasheadquartered  private CapitaiCorporation
investment bank, providing s i ——e
services including:  mezzanine financing, debt
structuring, strategic partnering, and other related services.
Allegiance also has offices in New
York, Chicago, Minneapolis, and Monterrey (Mexico).
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Comment

& Xis a privilege and honor to continue the
exceptional legacy of past
presidents, including the expansive growth
under immediate past President, Michael
Moritz, from Germany. Itis my goal as
President to foster an even stronger network
and create a more efficient organizational
structure, for the benefit of all Globalscope
members. We welcome our six new
members and are pleased to have an

wdzd a St 5Q exkeBtfonally large group in attendance, as it
Globalscope President shows the positive momentym of our ever
SELJI yRAY I ySUus2N] ®¢
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Headlines

Dt 20l t a02 LIS
track record continues
to gain momentum
with the following

six months:

CatCagGermanyyeported 11 deals completed in the last
6 months.

Largest transaction:
SilverpeakyK), for the sale of Magic Pony Technologies to
Twitter, Inc.

Intra-Globalscope deal:

Summa CapitdFinland)and RB Partner@ussiajvho

advised on the sale of the Russian business of Intersport to
a group of private investors. Summa Capital advised the
vendor Kesko, and RB Partners advised the acquirers (name
not disclosed).

Next

The next Globalscope
conference will be held in
Milan in March 2017.




Global M&A market landscape

Thousands of M&A transactions all across the globe are
closed in any given six month period.

Transaction data, such as the latest published EBITDA and The resulting All
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All Market Transactions
Dot-dash lines show average data from all disclosed

transactions where the transaction value was at least $5m.

Market Transactions TEV/EBITDA

the TEV (see definitions on page 3) at the time of sale of the Multiple, which can be used as a proxy for the M&A market
target company, are sometimes published. These data can as a whole, shows a plateau after the recent rise in average
be used to calculate average transaction TEV/EBITDA EV/EBITDA values.
Multiples i.e. the average TEV/EBITDA Multiple across all

transactions for which data is disclosed for each six month

period.

valuation trends, as set out in the first chart below.
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LowerMid Market Transactions

Solid lines show average data from all disclosed transactions
where the transaction value was at least $5m but no greater
Across a large enough sample of transactions, these averagethan $150m. The resulting Lowdtid Market Transactions
TEV/EBITDA Multiples are a useful tool for assessing global TEV/EBITDA Multiple shows a slight decrease, whereas the

2011 2012 2013 2014 2015

2016

All Market

Transactions
TEV/EBITDA Multiple
(Values over $5m)

has risen further td.2.0from
the low 0f11.3in 2015 H1

Lower-Mid Market

Transactions
“~TEV/EBITDA Multiple

(Values in range $5:#150m)
has fallen t®.1

following a previous high in
2015 H2 aB.6

All
Transactions
Volume

......... Transaction volumes have

reduced and are now at the
lowest level since 2014 H1

CrossBorder
Transactions
Volume

remaining at a consistent
22%- 24%0f the total

S&P
%@ CAPITALIQ

market as a whole shows a slight increase.

This compares to the current
All Market Listed Companies
TEV/EBITDA Multiple @2.4

This compares to the current
LowerMid Market Listed
Companies TEV/EBITDA Multiple
of11.2

Listed Companies made

3,572 strategic acquisitions

in the last 6 months this isbelow
the averageof 3,775 strategic
acquisitions per six month period
over the last three years

LowerMid Market Listed
Companies made

574 strategic acquisitions

in the last six monthsthis is
above the averagef 563
strategic acquisitions per six
month period over the last three
years

GLOBALSCOPE
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Lowermid market sector highlights

The following charts show global Lowéd Market Generally these data are significantly more volatile than the
Transaction TEV/EBITDA Multiple trends of six underlying global average as they are based on fewer transactions and
sectors as identified and tracked by Globalscope. global events may affect each sector differently.

Each of these average TEV/EBITDA Multiple data points

represent transactions involving target companies operating

in broadly the same sectors, wherever they were located

I ONRPaa GKS 3t20S8S3s 6KSNB (GKS (GFNEBSG O2YLIyeqQa SydSNLINRA&S
value was at least $5m but no greater than $150m.

2011 2012 2013 2014 2015 2016

12 -
LowerMid Market LowerMid Market Listed
11 4 Transactions Companiesn each of these
TEV/EBITDA Multiples sectors had the following average
10 (Values in range $5:#150m) TEV/EBITDA Multiples as at mid
by sector in 2016 H1 were: August 2016:
9 |
TMT: 10.7 TMT: 12.0
g J Life Sciences: 9.7 Life Sciences: 14.4
Consumer: 9.3 Consumer: 11.1
7 Financial Services: 9.1 Financial Services: 10.9
Services: 8.4 Services: 10.6
6 Industrials: 8.1 Industrials: 9.6
5 4 Limited data forFinancial
Servicessector in 2012 H1 so
4 interpolated value used.
3 29
3
20 . All Listed Companies each of
Transactions these sectors made the following
Volume strategic acquisitionsn the six
15 i by sector in 2016 H1 there were:  months to mid August 2016:
Consumer: 3,123 Consumer: 677
Financial Services: 1,315 Financial Services: 150
10 J Life Sciences: 1,380 Life Sciences: 314
Industrials: 4,012 Industrials: 1,141
Services: 6,579 Services: 522
TMT: 3,799 TMT: 768
5y 2
0 J
5 S&p
CAPITALIQ GLOBALSCOPE
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Regional Valuation Statistics

Country by country and region by region analysis
of business valuation statistics

Transaction data by region 11
Listed companies data by region 13




Transactions data by region

All Market Transactiongdot-dash lines)
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LowerMid Market Transactiongsolid lines)

Dot-dash lines show average TEV/EBITDA Multiple data fromThe solid line shows average TEV/EBITDA Multiple data from
all disclosed transactions where the transaction value was at all disclosed transactions where the transaction value was at
least $5m and the target location was recorded in one of the least $5m but no greater than $150m and the target location
was recorded in one of the five global regions.

five global regions.

The data show Europe, Latin America, and Asia & Pacific

improving slightly over 2015 H2.

2011 2012
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United States & Canada

16

14
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Asia & Pacific

i\

2014

Asia & Pacific, Latin America, and Africa & Middle East have

all fallen sharply since 2015 H2.

2016

All Market
European Transactions
.TEV/EBITDA Multiple
=" (Values over $5m)

has risen tdl1.2, from its
previous low ofL0.6in 2015 H2

LowerMid Market
... European Transactions
*TEV/EBITDA Multiple
(Values in range $5:8150m)

has fallen slightly t®.6 from its
previous high 08.8in 2015 H2

All Market

US & Canada Transactions
TEV/EBITDA Multiple
(Values over $5m)

has risen further tdl2.5from a
previous low ofl1.8in 2015 H1

........ LowerMid Market
"""" .. US & Canada Transactions
*TEV/EBITDA Multiple
(Values in range $5:$150m)
has risen further t®.4
from its previous low 08.3in
2014 H2

All Market

Asian Transactions
_..~'TEV/EBITDA Multiple

(Values over $5m)

has risen further td.0.8from its

previous low 08.4in 2015 H1

LowerMid Market
Asian Transactions
............ TEV/EBITDA Multiple
(Values in range $5:#$150m)
has fallen t8.5
from its previous high of
10.0in 2015 H2

S&P
9 CAPITALIQ

This compares to the current

All Market European Listed
Companies TEV/EBITDA Multiple
of 11.6

This compares to the current
LowerMid Market European
Listed Companies TEV/EBITDA
Multiple of 11.2

This compares to the current

All Market US & Canada Listed
Companies TEV/EBITDA Multiple
of13.2

This compares to the current
LowerMid Market US & Canada
Listed Companies TEV/EBITDA
Multiple of11.6

This compares to the current

All Market Asian Listed
Companies TEV/EBITDA Multiple
of13.2

This compares to the current
LowerMid Market Asian Listed
Companies TEV/EBITDA Multiple
of 10.7

GLOBALSCOPE
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Africa & Middle East and Latin America loweid market transaction data are more scarce than those for the other regions. As
such these average transaction multiples are significantly more volatile and are included for completeness as much as for

providing a guide to valuation trends in these regions.

16

14

12

2011

2015 2016

2012

2013 2014

All Market
African Transactions
TEV/EBITDA Multiple
. (Values over $5m)
< has fallen t8.5from its previous
high 0f12.8in 2015 H2

This compares to the current

All Market African Listed
Companies TEV/EBITDA Multiple
of 10.8

= LowerMid Market
s African Transactions This compares to the current
8, £ N/ N\ K , | T TEV/EBITDA Multiple LowerMid Market African Listed
**(Values in range $5:$150m) Companies TEV/EBITDA Multiple
has fallen ta8.5from its previous of 10.7
6 - high 0f9.8in 2015 H2
4
16
All Market
Latin America Transactions ;
; This compares to the current
14 .,.-'TEV/ EBITDA Multiple All Market Latin America Listed
+ (Values over $5m) ~ Companies TEV/EBITDA Multiple
12 has fallen slightly td0.5fromits  ofg g
previous high 0f.0.5in 2015 H2
10

Lower-Mid Market
Latin America Transactions

........ TEV/EBITDA Multiple

(Values in range $58150m)

This compares to the current
LowerMid Market Latin America
Listed Companies TEV/EBITDA
Multiple of8.8

6 has fallen to7.2 from its previous
high of14.5in 2015 H2
4
I
e 25
=]
20
All Listed Companiein each of
5 Transaction these regions made the following
< Volumes strategic acquisitionsn the six
*. by region in 2015 H1 were: months to mid August 2016:
10 *. Europe: 7,422 Europe: 959
................. US & Canada: 8,075 US & Canada: 953
« Asia & Pacific: 3,564 Asia & Pacific: 1,500
Africa & ME: 579 Africa & ME: 101
. Latin America: 568 Latin America: 59
5
0 R
.’ S&P
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Listed companies data by region
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of future EBITDA performance).

The EBITDA figures used to calculate the Listed Company
TEV/EBITDA Multiples shown here are the reported EBITDA
values of each company for the last 12 months (LTtkis

gives TEV/EBITDA Multiples more directly comparable to
Transaction TEV/EBITDA Multiples than if forecast (NTM)
EBITDA is used. A discount should be applied if using these
figures for a valuation of a growing business, which would
normally use forecast performance data.

The dark blue bars show average

with TEV of at least $5m. The results can be used as proxies
of TEV/EBITDA Multiples for the current market as a whole.

LowerMid Market Listed Companieg&lark)

data from listed companies

with TEV of at least $5m but no greater than $150m. The
results can be used as proxies of TEV/EBITDA Multiples for
the current lowermid market as a whole.

As at: Europe Asia& Africa UsS & Latin
mid August 2016 Pacifc & ME Canada America
All Market
1o Listed Companies_ This compares to the global total
14 13.2 13.2 TEV/EBITDA Multiple All Market Listed Companies
(Values over $5m) .
12 11'611.2 10.7 10.810.7 11.6 is highest in Asia & Pacific at TEVIEBITDA Multiple 82.4
9.9 13.2 33% higher than the lowest
10 8.8 in Latin America 0.9
8
LowerMid Market
6 Listed Companies This compares to the global total
TEV/EBITDA Multiple LowerMid Market Listed
4 (Values in range $5:8150m) Companies TEV/EBITDA Multiple
is highest in US & Canada at of11.2
2 11.6, 32% higher than the lowest
0 in Latin America 8.8
14 All Market
12.1 Listed Companies The global total number of All
12 Volume Market Listed Companies is
(Values over $5m) 20,638
10 is significantly higher in Asia &
Pacific than anywhere else at
8 12,051
6 55
LowerMid Market
, 36 32 {_;sltsglgompames The global total number of Lower
) Mid Market Listed Companies is
2 14 1.3 (Values in range $5#$150m) 8109
0.6 0.6 0.5 0.1 is again particularly low in Latin '
. Ameérica a7
0
1.60 1.5
In total there were 3,572
1.40 strategic acquisitions by All
Market Listed Companies in the
1.20 ’ll:\.” Market : six months to mid Apugust 2016.
1.0 1.0 isted Companies
1.00 (Values over $5m)
Acquisitions in last six months These compare to Al Market
i ] . e Transaction Volumes in 2016 H1
0.80 is highest in Asia & Pacific in 08 NBIAZY 2F 6AY Wnnn
absolute terms afl,500
0.60 acquisitions, but highest is the US &
Canada on an acquisitions per /E“.m'z‘eip ific: ;g
0.40 Listed Company basis at i Afsrlii% &c'lc' 0'6 y
0.20 01 o1 Hdz 2 O2YLI NBR 02 US & cuh alz 8.15 a9Qa yi:
Latin America:0.6
0.00
n ’ S&p
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